
Is taxable income 
greater than 
$207,500?

QBI, wages 
and qualified 

property reduced 
proportionately to the 

taxable income in 
excess of threshold 

amount vs. $50,000

QBID = Greater of  
50% W-2 wages or 

25% W-2 wages plus 
2.5% Qualified Property 

Unadjusted Basis*

[BOX B]

QBID = 20% of  
Qualified Business 

Income (QBI)*

QBID = 20% of  
Qualified Business 

Income*

[BOX A]

Prorate difference 
between Box A & B  

based on excess  
taxable income over 
threshold amount vs. 
$50,000, then add to 
lesser of Box A or B*

NO
Is taxable income 

less than  
$157,500?

Is business a 
Specified Service 

Trade or Business?

Are either 50% of 
W-2 wages OR 25% 
of W-2 wages plus 
2.5% of Qualified 

Property Unadjusted 
Basis greater than 

20% of QBI?

YES

IMPORTANT NOTE: Deduction can never be more than 20% of the difference between taxable income and net capital gain

*	 Plus 20% REIT/MLP adjustment

NO NO NO

YES YES YES

Qualified Business Income 
Deduction (QBID) Calculator
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ADJUSTED 
AMOUNTS

Amounts shown do not reflect increased married filing jointly amounts
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